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Due  to  the  latest  data  available  as  of  May  6,  1 996,  as  applied  to  the  Producer  Formula 
the  Producer  Formula  Index  has  been  calculated  to  be  283.42.  (Dock., #69-84. firs.Price«moun»m.n. 7/01  m> 


MINIMUM  PRODUCER  CLASS  I PRICE  IN  MONTANA 


REF:  ARM  32.24.301(3) 


EFFECTIVE  JUNE  1,  1996.  the  minimum  price  to  be  paid  milk  producers,  under  ARM 
32.24.301,  will  be  $16.24  per  hundred  pounds  of  milk  testing  3.5%  butterfat,  f.o.b.  the  milk 
distributor's  plant. 

When  milk  does  not  test  3.5%  butterfat,  compute  the  applicable  price  by  applying  a 
differential  of  nine  cents  for  each  one-tenth  of  one  percent  butterfat  above  or  below  the 
midpoint  to  each  producer  payment.  The  value  of  one  pound  of  butterfat  utilized  will  be  ninety 
cents  ($.90). 


MINIMUM  PRODUCER  CLASS  II  PRICE  IN  MONTANA 


CLASS  II  PRICE  FOR  MILK  TESTING  3.5% 


REF:  ARM  32.24.301(4) 

$11.48  / CWT 
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$11 .48/hundredweight . 
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$11.47547 
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EFF:  JUNE  1,  1996 


CLASS  II  BUTTERFAT  PRICE  PER  POUND 


$0.85  /LB 


Butterfat  differential  ( $0.77500  X .111  ) = $0.08603 

Rounded  to  the  nearest  half  cent  = $0,085 


CLASS  II  VALUE  OF  ONE  POUND  OF  SKIM 


$0.08813  /LB 


Butterfat  value  per  pound  = $0.85 

for  milk  at  3.5%  test: 

Hundredweight  price  of  milk  testing  3.5% 

LESS  3.5  pounds  of  butterfat  at  $0.85  per  pound 

Value  of  96.5  pounds  of  skim 

Value  of  one  pound  of  skim  ( 8.505  f 96.5  pounds) 


$11.48 
$2 . 975 


$8 . 505 

$0.08813  /LB 


PRODUCER  CLASS  III  PRICE  IN  MONTANA 


REF:  ARM  32.24.301(5) 


CLASS  III  BUTTERFAT  PRICE  PER  POUND 

Avg.  Grade  'A'  92  score  butter  price/LB  $0.77500 

LESS  10%  - $0.07750 

$0.69750 

Rounded  to  the  nearest  whole  cent  = $0.70  per  pound. 


$0.70  /LB 


CLASS  III  PRICE  PER  CWT  FOR  SKIM  MILK  UTILIZED  $7.71  /CWT 

Avg.  spray  process  dry  milk  solid  price/LB  $1.13250 

Multiplied  by  8.2  x 8.2 

$9.28650 

$1.57871 

$7 . 70779 

Rounded  to  the  nearest  whole  cent  = $7.71  per  hundredweight. 


CLASS  III  PRICE  PER  CWT  FOR  MILK  TESTING  3.5%  $9.89  /CWT 


3.5  pounds  of  butterfat  x $0.70  per  pound  = $2,450 

96.5  pounds  of  skim  x $0.07708  per  pound  = $7,438 


$9,888  /CWT 


Montana  Milk  Control  Bureau 


Compiled  by: 
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